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      MARKETS IN BRIEF 

 BoE closer to cutting rates? 

Bank of England policy makers considering whether the UK needs 

further stimulus will get a deluge of data in the coming days. Gertjan 

Vlieghe became the third official in a week to say an interest-rate 

cut is in prospect. Governor Mark Carney said the bank is debating 

the merits of action and has plenty of firepower if necessary. 

Monetary Policy Committee member Silvana Tenreyro added that 

she may support an interest-rate reduction in the next few months if 

sluggish global growth and Brexit uncertainty persist. The BOE was 

one of the few major central banks that didn’t join the global 

monetary policy easing of 2019. Hemmed in by Brexit uncertainty, it 

held fire through the political battles and tense negotiations.  

FX & COMMODITIES LAST 1D 

EUR/$ 1.1122 0.02% 

GBP/$ 1.2993 -0.54% 

AUD /$ 0.6911 0.14% 

$/JPY 109.82 -0.34% 

$/CAD 1.3059 -0.07% 

Gold $ 1548.30 -0.89% 

WTI $ 59.13 0.19% 

BRENT $ 65.16 0.28% 

AMERICA    

DOW JONES  28823.77 -0.46% 

S&P 500 3265.35 -0.29% 

NASDAQ 9178.86 -0.27% 

EUROPE     

STXE 600  419.14 -0.12% 

CAC 40 6037.11 -0.09% 

DAX 13483.31 -0.09% 

ASIA PACIFIC     

S&P/ASX 200 6903.67 -0.37% 

NIKKEI 225 23850.57 0.47% 

CSI 300 (China) 4203.99 0.98% 

MENA    

Saudi Arabia 8379.08 0.08% 

Dubai 2767.27 0.54% 

Qatar 10543.77 0.33% 

BONDS    

U.S. 10-year 1.8406 0.0210 

German Bund 10-yr -0.1790 0.0210 

AU 10-year 1.2130 -0.0410 
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 Currency markets were quiet, with sterling the major mover. 

 British pound dropped below $1.30 after a BoE policy maker said 

he might vote for an interest-rate cut in January, increasing 

expectations that the central bank could cut rates soon. 

 Asian stocks shook off a quiet start to reach new 19-month highs 

ahead of the expected signing of a Phase 1 U.S.-China trade 

deal, although markets have yet to see the details of the 

agreement. Chinese yuan hit a 5-month highs against USD. 

 Safe-haven assets dropped with the yen trading near 7-month 

low against the dollar. Gold continued its retreat.  

 Oil prices steadied as fears of conflict between the U.S. and Iran 

eased. Investors shifted their focus to this week’s scheduled 

signing of an initial U.S.-China trade deal, which could boost 

economic growth and demand.  

 U.S. stocks fell on Friday from record-high levels on profit taking, in 

addition to a disappointing jobs report. 

 Gulf stock markets closed higher on Sunday amid relief that will 

be no further escalations. 

 Main events to watch this week: U.K. GDP and Inflation, U.S. 

Inflation and Retail Sales, China GDP, ECB Lagarde’s comments. 



The French gov’t signaled it’s prepared to scrap an effort to raise the age at which workers can retire with full 

benefits to 64 in a bid to get the country’s moderate unions on board with Macron’s pension reform plan. PM Philippe 

cautioned that if the sides fail to reach an agreement, the gov’t will issue new rules by decree to bring financing of 

the system into balance by 2027. The gov’t presented unions with documents showing that setting the so-called pivot 

age would generate savings of 3bn euros in 2022 and 12bn euros in 2027, according to Agence France-Presse.  

 German to post double-digit billion euro surplus 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 8.42 - 

SOLIDERE—B 8.40 - 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 2.30 - 

BLOM BANK 7.07 - 

BYBLOS BANK 1.00 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.25 - 
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 France “provisionally” pulling retirement age from plan 

The German federal government has made a low double-digit billion euro surplus in 2019, Sueddeutsche Zeitung 

newspaper reported on Monday, thanks to higher tax revenues and record-low interest rates. Unused special funds - 

including money set aside for renovating schools or incentives for fighting climate change - also contributed to the 

surplus, Sueddeutsche added, citing government sources.  The official budget surplus is expected to be revealed 

later on Monday. 

 U.S. jobs report disappointing in December 

The US jobs market ended 2019 on a sour note, with December’s payroll and wage growth missing expectations, 

according to Labor Department figures released Friday. Nonfarm payrolls increased by just 145,000 while the 

unemployment rate held steady at 3.5%. The jobless rate met expectations for staying at a 50-year low. In addition to 

the slow payroll growth, average hourly earnings rose by just 2.9%, below the 3.1% projection. December marked the 

first time that wage gains were below 3% on a year-over-year basis since July 2018. 

China’s yuan strengthened to a 5-month high, punching past 6.9 per dollar ahead of this week’s planned trade-deal 

signing with the US. The currency rose as much as 0.32% to 6.8968 versus the greenback in the onshore market on 

Monday, the strongest since July 31. The offshore rate gained 0.27% to 6.8963. China’s economy has shown signs of 

recovery in recent months as global demand steadies and trade tensions ease, boosting investor sentiment. The US 

and China are scheduled to sign their “phase one” trade deal on Wednesday. Domestic stimulus efforts and 

expectations for further monetary easing are also helping to buoy risk assets. Chinese Vice Premier Liu He will lead a 

delegation to Washington to sign the first phase of the trade deal with the US from Jan. 13-15, according to the 

Ministry of Commerce. The yuan has strengthened since early December as US-China trade talks progressed. China’s 

currency weakened past the key 7 per dollar level for the first time in a decade in August, when tensions between 

the two nations escalated. 

The Australian dollar, which has been hurt by worries about the economic damage of the country's ongoing bushfires, 



 rose 0.3% to hit a 1-week high of $0.6919. The New Zealand dollar also climbed 0.2% to its strongest since Thursday at 

$.6650. The Japanese yen weakened 0.1% to 109.65 per dollar, close to a 7-month low, and it slid 0.6% to an 8-month 

low against the trade-sensitive Korean won. A holiday in Japan reduced overall trading volumes. 

The British pound has fallen below $1.30 for the first time in 2020 as signs grow that the Bank of England could cut 

interest rates as soon as this month. The pound fell 0.54% to $1.2993, leaving it nearly 2% lower for the year. The shape 

of monetary policy has overtaken political risk as a key driver for the currency since the start of the year. Over the 

weekend, Gertjan Vlieghe, an external MPC member, told the Financial Times he would vote for a cut in interest rates 

later this month if data do not show the UK economy is picking up and that he would need to see “an imminent and 

significant improvement” in UK data to justify waiting to vote to lower interest rates from 0.75% to 0.5%. On Friday, 

Silvana Tenreyro, another external MPC member, told a conference she could also vote for a rate cut “in the coming 

months” if there was no sign of a pick-up in the economy. At the last MPC meeting in December, the nine member 

committee voted 7-2 against cutting rates, and there is just a 21% chance of a rate cut priced in derivative 

contracts, CME Group data show. The pound’s weak start to the year has come even as investors begin to move 

back into unloved UK assets. The fresh investor interest has come after Boris Johnson’s government struck a surprise 

exit deal with the EU in early October, and then won the ability to implement it in the subsequent general election. 

The pound rose more than 10% between early October and the Conservative’s election victory in mid-December, 

but has since given up some of those gains as the prime minister has indicated he will seek to wrap up talks on the 

UK’s future relationship with the EU within the next year and questions over monetary policy have emerged. 

Oil prices held steady on Monday as fears of conflict between the US and Iran eased, with investors shifting their 

focus to this week’s scheduled signing of an initial US-China trade deal, which could boost economic growth and 

demand. Brent crude was up 0.28% at $65.16 per barrel, while WTI crude was up 0.19% at $59.16 a barrel from the 

previous session. Oil prices surged to their highest in almost four months after a US drone strike killed an Iranian 

commander and Iran retaliated with missiles launched against US bases in Iraq. But they slumped again as 

Washington and Tehran retreated from the brink of direct conflict. Global benchmark Brent touched $71.75 per 

barrel last week before ending on Friday below $65. Backwardation in Brent, a market structure where prices for near

-term contracts are higher than those for later contracts, is currently at 72 cents per barrel, from 84 cent a week 

earlier. Backwardation tends to reflect tightening supplies, and the narrowing of the values indicate that worries over 

supply disruption are receding. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

GBP—11:30 UK GDP MoM 0.00% 0.00% 

GBP—11:30 UK Manufacturing Production MoM -0.30% 0.20% 

CAD—17:30 Canada BoC Outlook Survey   

USD—21:00 US Federal Budget Balance   

NZD—23:00 NZIER Business Confidence  -40 
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Tuesday: China Trade Balance, US CPI, US Economic Optimism 

Wednesday: UK MPC Member Saunders speaks, UK CPI, RPI, HPI, Eurozone Industrial Production, Trade Balance, US PPI, EIA Weekly Report, US 

Fed Beige Book 

Thursday: UK BoE Credit Conditions Survey, ECB Monetary Policy Meeting Accounts, US Retail Sales, US Philly Fed Manufacturing Index, US 

Import Prices, US Initial Jobless Claims, US Business Inventories 

Friday: China GDP, Fixed Asset Investment, Industrial Production, Retail Sales, Unemployment Rate, Swiss PPI, French Gov. Budget Balance, 

Eurozone Current Account, UK Retail Sales, Eurozone Final CPI, US Building Permits, Housing Starts, Industrial Production, US Consumer Sentiment 



CURRENCIES LAST 1D YTD 

DXY 97.467 0.12% 1.12% 

EUR/$ 1.1122 0.02% -0.80% 

GBP/$ 1.2993 -0.54% -1.98% 

AUD /$ 0.6911 0.14% -1.57% 

NZD/$ 0.6638 0.11% -1.51% 

$/JPY 109.82 -0.34% -1.10% 

$/CAD 1.3059 -0.07% -0.53% 

$/CHF 0.9729 -0.03% -0.65% 

$/SEK 9.5066 -0.03% -1.46% 

$/NOK 8.8874 0.01% -1.13% 

$/DKK 6.7196 0.01% -0.84% 

$/TRY 5.8603 0.35% 1.55% 

EUR/GBP 0.8560 -0.57% -1.18% 

EUR/JPY 122.13 -0.41% -0.31% 

EUR/CHF 1.0821 -0.05% 0.32% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1548.30 -0.89% 2.05% 

Silver Spot  $/Oz 17.95 -0.92% 0.54% 

Platinum Spot  $/Oz 968.64 -1.10% 0.19% 

Palladium Spot  $/Oz 2115.94 -0.13% 8.75% 

COPPER $/lb 281.95 0.23% 0.82% 

WTI $/bbl 59.13 0.19% -3.13% 

BRENT $/bbl 65.16 0.28% -1.27% 
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 EQUITIES & BONDS 

Asian shares shook off a quiet start to reach new 19-month highs on Monday ahead of the expected signing of a 

Phase 1 China-US trade deal, although markets have yet to see the details of the agreement. European bourses 

looked set to take a more skeptical view of the deal, with pan-region Euro Stoxx 50 futures down 0.05% at 3,778, 

German DAX futures up just 0.01% at 13,493, and FTSE futures eking out a 0.02% rise to 7,531. US S&P 500 e-mini stock 

futures were looking more bullish, rising 0.31% to 3,274.8, just short of record highs. On Monday afternoon in Asia, 

MSCI’s broadest index of Asia-Pacific shares outside Japan was 0.61% higher, touching its highest point since June 

2018. South Korea’s trade-sensitive Kospi added 1.01% and Hong Kong’s Hang Seng was up 0.95%, while Taiwan 

shares added 0.74% in the first trading day after Taiwan re-elected President Tsai Ing-wen by a landslide on Saturday. 

Mainland Chinese shares lagged the regional index after China’s major equity indexes logged their sixth consecutive 

weekly rise last week, the longest such streak since Q1 of 2019. The benchmark Shanghai Composite Index was up 

0.19% in the afternoon, turning around from losses earlier in the session. 

US stocks fell on Friday from record-high levels as investors took profit and data showed slower-than-expected 

December US jobs growth, but the major indexes posted gains for the week. Domestic jobs increased by 145,000 last 

month, below the forecast for a 164,000 rise, the US government data showed, as the pace of hiring remained more 

than enough to keep the longest economic expansion in history on track. Friday’s report also showed the jobless rate 



 COMPANY NEWS HEADLINES 

 Walmart Inc, the world's largest retailer, has fired 56 of its executives in India as it restructures in the country. 

 Maple Leaf Foods Inc CEO Michael McCain criticized the US government for escalating tensions in the Middle 

East, after an Iranian missile accidentally shot down a Ukrainian airliner killing 176 people onboard, including an 

employee's family. 

 Hexcel Corp, a composites technology company, and aircraft and industrial parts maker Woodward Inc said on 

Sunday they would combine in an all-stock merger of equals to create an integrated systems provider for the 

aerospace and industrial sectors. 

 Beltone Financial, one of the biggest financial corporations in Egypt, plans to expand to Gulf and African 

countries in 2020, its CEO told Reuters. 

 Abu Dhabi National Oil Company (ADNOC) signed agreements with Indonesia companies Pertamina and 

Chandra Asri in the petrochemical and gas sectors, UAE state news agency WAM reported on Sunday. 
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held near a 50-year low of 3.5% and average hourly earnings rose 0.1% in the previous month. For the week, the S&P 

500 rose 0.9% and the Dow added 0.7%. The Nasdaq climbed 1.8% in its fifth consecutive week of gains. The gains 

followed easing tensions between the US and Iran and firmer hopes of a US-China trade deal. The S&P 500 

technology index, which gained 2.2% for the week, was down 0.2% on Friday. White House economic adviser Larry 

Kudlow told Fox Business the trade deal is on track to be signed on Jan. 15. Boeing Co fell 1.9% after the company 

released hundreds of internal messages that contained harshly critical comments on 737 MAX development. 

Gulf stock markets closed higher on Sunday amid relief at no further escalation in tensions between Iran and the US, 

but shares of Saudi Aramco retreated. Saudi index rose 0.3%, led by a 5.6% jump in telecom operator Etihad Etisalat. 

Advanced Petrochemical added 2.2% after reporting a 5.9% increase in its estimated annual profit to 759mn riyals 

($202mn). Gains, however, were capped by losses in financial and energy shares. Samba Financial Group dropped 

2.8%, while Saudi Aramco fell 0.6% to 34.8 riyals. Aramco has seen selling over the past week as it was affected by the 

US-tensions and as investors are scrutinizing the company's prospects more closely now that the euphoria surrounding 

its IPO is fading. On Sunday, the oil giant said it had exercised its "greenshoe option" to sell an additional 450mn 

shares, raising the size of its IPO to $29.4bn. Aramco initially raised a then-record $25.6bn in its IPO in December by 

selling 3bn shares at 32 riyals. 

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  28823.77 -0.46% 1.00% 

S&P 500 3265.35 -0.29% 1.07% 

NASDAQ 9178.86 -0.27% 2.30% 

S&P/TSX 17234.49 -0.01% 1.00% 

EUROPE LAST 1D YTD 

STXE 600  419.14 -0.12% 0.79% 

FTSE 100 7587.85 -0.14% 0.60% 

CAC 40 6037.11 -0.09% 0.99% 

DAX 13483.31 -0.09% 1.77% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 6903.67 -0.37% 3.29% 

NIKKEI 225 23850.57 0.47% 0.82% 

TOPIX 1735.16 0.35% 0.80% 

CSI 300 (China) 4203.99 0.98% 2.62% 

MENA LAST 1D YTD 

Saudi Arabia 8379.08 0.08% -0.14% 

Abu Dhabi 5085.47 0.03% 0.19% 

Dubai 2767.27 0.54% 0.09% 

Qatar 10543.77 0.33% 1.13% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.8406 0.0210 -0.0769 

Germany -0.1790 0.0210 0.0070 

U.K. 0.7510 -0.0170 -0.0700 

Australia 1.2130 -0.0410 -0.1570 

 TOP SELECTED NEWS 
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Auto industry cautious as China starts 2020 with 2% sales decline forecast 

(Reuters) China’s auto market is likely to shrink for the third consecutive year in 2020, the country’s top auto body said 

on Monday, with industry watchers hoping a sales recovery in lower-tier cities help ease the pace of decline. The 

China Association of Automobile Manufacturers (CAAM) expects a 2% fall in vehicle sales. That would compare with 

8.2% last year when sales were pressured by new emission standards in a shrinking economy that was contending 

with tit-for-tat import tariffs with the US. CAAM, affirming its forecast announced last month, also said auto sales 

declined for the 18th consecutive month in December. Annual sales started falling in 2018, by 2.8%, halting a growth 

march that started in the 1990s. 

China disposes of $289 billion of bad loans in 2019: regulator 

(Reuters) China disposed of around 2tn yuan ($289.11bn) in non-performing loans over the whole of last year amid a 

national campaign to restrict high-risk lending, the country’s banking regulator said during a weekend meeting. The 

China Banking and Insurance Regulatory Commission (CBIRC) said in a notice published late on Saturday that the 

total assets of the country’s shadow banking sector had fallen by 16tn yuan over the past three years. It said it would 
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continue to “dismantle” the shadow banking sector in 2020 and step up punishments for those that violate 

regulations. The CBIRC has been trying to tackle growing financial risks in China, with dozens of small lenders under 

pressure as a result of economic slowdown.  

Argentina's Fernandez sets March 31 deadline to renegotiate debt, says has IMF backing 

(Reuters) President Alberto Fernandez said he has set a March 31 deadline to renegotiate Argentina’s rampant 

public debt and that a more “innovative” International Monetary Fund approves of the direction his government is 

taking. Argentina is in talks with bondholders and other creditors to restructure about $100bn in debt, among them 

the IMF to whom it owes about $44bn. “I think that from here to March 31 our trajectory is going to be very clear,” 

Fernandez said in an interview published on Sunday by the online news site El Cohete A La Luna. “That is the ceiling 

we have set, because there are significant maturities.”  

Goldman plans to double China headcount to 600 in 5 years 

(Bloomberg) Goldman Sachs plans to double its headcount in China over the next five years, provided the 

Communist Party-ruled nation continues down the path of opening up its financial markets. The ambition to raise 

staffing to 600 is part of a five-year plan drawn up by executives at the NY-based investment bank, said a person 

familiar with matter who asked not to be identified discussing confidential plans. Soon after he was elevated to the 

top job in 2018, CEO David Solomon asked for a detailed strategy for expanding in China over the next half decade. 

Foreign banks are preparing to push into the world’s second-largest economy, vying to tend its growing wealth and 

compete for as much as $9bn in commercial and investment banking profits, Bloomberg Intelligence estimates.  

Boeing’s new CEO takes control with company’s integrity in doubt 

(Bloomberg) The opening gambits by Boeing Co.’s new boss show the risks Dave Calhoun is willing to take to reset 

the deeply troubled planemaker. Calhoun, who officially takes charge Monday, pushed to release humiliating 

internal messages last week even though they may darken public perception for years to come -- with Boeing’s own 

employees suggesting rot in a once-vaunted safety culture and mocking designers and regulators on the ill-fated 737 

Max. He also was heavily involved in the decision to drop Boeing’s long-held opposition to simulator training for Max 

pilots, said people close to the company.  

As Amazon.com flexes its muscle, Seattle moves to curb corporate political donations 

(Reuters) Seattle, the Pacific Northwest city where home-grown online retailer Amazon.com has increasingly flexed its 

political muscle, is expected to approve on Monday legislation banning political contributions by companies with at 

least 5% foreign ownership. The move is likely to trigger renewed debate on the legality of corporate donations in US 

elections while drawing an immediate court challenge. A six-member committee of Seattle City Council has already 

unanimously approved the measure, making it almost certain that the full nine-member council will pass it on 

Monday. The bill is widely viewed as aimed at reining in political spending from companies such as Am 

GM to revive Hummer name with electric pickups, SUVs: sources 

(Reuters) General Motors Co will revive the Hummer name to sell a new family of electric pickup trucks and sport 

utility vehicles and will tout the return with a Super Bowl ad featuring NBA star LeBron James, two people briefed on 

the matter said on Friday. The vehicles will be sold under the GMC nameplate. Reuters reported in October that GM 

planned to build a new family of premium electric pickup trucks at its Detroit-Hamtramck plant beginning in late 2021 

and was considering reviving the Hummer name, citing several people familiar with the plans. The Wall Street Journal 

reported GM’s decision to move forward earlier on Friday. GM declined to comment. 

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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